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During the 2008 Financial Crisis, former Chief of Staff to President Obama Rahm Emanuel said that “You 
never want a serious crisis to go to waste.”1 We think the same is applicable to our portfolios. Selling hopefully 
reached a crescendo this week with stocks suffering their fifth worst daily loss since 1926 on Thursday (see charts 
on page 2).2  Even safe-haven assets such as U.S. Treasuries and gold sold off, as there was a flight for liquidity.  

 
The selling was indiscriminate with even the highest quality companies, businesses that are unlikely to face 

much long-term disruption (such as Microsoft) declining close to 10%.3 While markets tend to be forward looking, 
we think one reason for the severity of this selloff is that the forward outlook is so uncertain. That uncertainty would 
dramatically improve with a coordinated federal response. With fiscal stimulus, improvements in health care 
availability and Covid-19 testing, along with aggressive monetary easing by the Federal Reserve, we think markets 
will rebound on an improved outlook that anticipates (1) containment of the viral spread, (2) additional liquidity to 
support credit markets and (3) protections for susceptible businesses and employees from financial hardship. We 
do not know where the bottom is, but we suspect it is close as the increasing number of infected Americans and 
market distress will force policymakers to put aside partisan differences and act. 

 
As investors, the key question is what to do now. Now is an opportune time to review portfolios with a 

fresh set of eyes and assess what to own as if we started with fresh capital today. In many instances our portfolios 
would likely look the same. However, there may be some cases where companies we own have dramatically 
changed outlooks compared to just last month, and the capital could be better deployed to firms whose stocks now 
trade at an extreme discount to recent valuations. 

 
While many stocks may be down 25% or more, it is unlikely the long-term outlooks for the underlying 

businesses are 25% worse. Many companies with solid growth outlooks for their goods or services, a history of 
delivering solid financial results and whose balance sheets have limited debt are now trading at levels with attractive 
long-term entry prices. The only positive aspect of this sell-off is that it may give investors with long time horizons 
an opportunity to allocate capital to quality firms at a discount. Eventually, the virus will be contained and with the 
right fiscal and monetary measures in place, the economy should avoid a prolonged recession and widespread 
company defaults. We don’t think this is a time to take on aggressive risk, but we do think valuations have declined 
enough to warrant a fresh look at the investment landscape and which companies offer investors the best upside 
with the least amount of risk. 

 
We created a list of firms in which we would consider initiating long-term investments. We plan to make 

it available to you upon finalization. If you would like to review your portfolio with us, please do not hesitate to 
reach out. In the U.S. stock market’s history, every major selloff has eventually created longer-term opportunities. 
We don’t think this time will be any different. 
 
Sincerely,   
 
 
Peter Karmin   Stuart Loren 
Managing Member  Director 
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Investing involves risks, including the possible loss of principal and fluctuation of value. Past performance is no guarantee of future 
results. 
 
This letter is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation 
to buy or sell any securities or to adopt any investment strategy. The opinions expressed are as of the date noted above and may change as 
subsequent conditions vary. The information and opinions contained in this letter are derived from proprietary and nonproprietary sources 
deemed by Karmin Capital to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. As such, no warranty of 
accuracy or reliability is given and no responsibility arising in any other way for errors and omissions (including responsibility to any person 
by reason of negligence) is accepted by Karmin Capital, its principals, employees, agents or affiliates, or by Fort Sheridan Advisors LLC, 
its principals, employees, agents or affiliates. This post may contain “forward-looking” information that is not purely historical in nature. 
Such information may include, among other things, projections and forecasts. There is no guarantee that any forecasts made will materialize. 
Reliance upon information in this post is at the sole discretion of the reader.  

Please consult with your Karmin Capital financial advisor to ensure that any contemplated transaction in any securities mentioned in this 
letter align with your overall investment goals, objectives and tolerance for risk. In addition, please note that Fort Sheridan Advisors LLC, 
through its wealth management division, Karmin Capital, including its principals, employees, agents, affiliates and advisory clients, may 
have positions in one or more of the securities discussed in this communication. Please note that Karmin Capital, including its principals, 
employees, agents, affiliates and advisory clients may take positions or effect transactions contrary to the views expressed in this 
communication based upon individual or firm circumstances. Any decision to effect transactions in the securities discussed within this 
communication should be balanced against the potential conflict of interest that Karmin Capital has by virtue of its investment in one or 
more of these securities.  

Additional information about Fort Sheridan Advisors LLC is available in its current disclosure documents, Form ADV and Form ADV Part 
2A Brochure, both which are available without charge by contacting Fort Sheridan toll-free at 866-559-9700. You may also request copies 
by email at info@fortllc.com, or access the documents online via the SEC’s Investment Adviser Public Disclosure (IAPD) database at 
www.adviserinfo.sec.gov, using CRD# 151139 or SEC# 801-70517.  

Karmin Capital neither provides investment banking services nor engages in principal or agency cross transactions. Karmin Capital is the 
wealth management division of Fort Sheridan Advisors LLC. All securities transactions are effected through Western International 
Securities, Inc. and Fidelity Brokerage Services LLC. Fort Sheridan Advisors LLC is not an affiliate of Western International Securities, 
Inc. or Fidelity Brokerage Services LLC. 
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